The Small Business Corporation (SB Corp) is a government corporation created on
January 24, 1991 by virtue of Section 11 of Republic Act (RA) No. 6977, amended on
May 6, 1997 by RA No. 8289, otherwise known as Magna Carta for Small and Medium
Enterprises (SMEs).SBC is under the policy program and administrative supervision of
the Micro, Small and Medium Enterprise (MSME) Development Council of the
Department of Trade and Industry (DTI), the primary agency responsible for the
promotion and development of SMEs in the country.
On May 23, 2008, the President of the Philippines signed into law RA No. 9501, entitled
“An Act to Promote Entrepreneurship by Strengthening Development and Assistance
Programs to Micro, Small and Medium Scale Enterprises Amending for the Purpose
Republic Act No. 6977, as amended, otherwise known as the ‘Magna Carta for Small
and Medium Enterprises’ and for other purposes”. The law, among others, increased
the Corporation’s authorized capital stock from P5 billion to P10 billion. Section 13
thereof, amending Section 11 of RA No. 6977, states that:
”Creation of Small Business Guarantee and Finance Corporation –
There is hereby created a body corporate to be known as the Small
Business Guarantee and Finance Corporation, hereinafter referred to as
the Small Business Corporation (SB Corporation), which shall be
charged with the primary responsibility of implementing comprehensive
policies and programs to assist MSMEs in all areas, including but not
limited to finance and information services, training and marketing.”
SBC’s focus is to provide access to finance, financial management and capacity
building to MSMEs. It has several programs for the MSME market – wholesale lending
to smaller financial institutions, cooperatives and foundations; retail or direct lending to
MSMEs; and guarantee programs for larger banks to cover MSME loans without
collateral or with insufficient collateral. SBC also provides financial management and
capacity building for rural banks with its Borrower Risk Rating System program.

